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Independent Auditors' Report 

To the Board of Trustees of 
Scholarship America, Inc. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Scholarship America, Inc. (Scholarship America), which comprise 
the statements of financial position as of December 31, 2024 and 2023, and the related statements of 
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial 
statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Scholarship America as of December 31, 2024 and 2023, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditors' 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Scholarship America and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Scholarship America's ability to 
continue as a going concern within one year after the date that the financial statements are approved and 
available to be issued.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly 
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that 
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services 
to their clients and are not licensed CPA firms.
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Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Scholarship America's internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Scholarship America's ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings and certain internal control-related matters 
that we identified during the audit. 

Report on Supplementary Information   

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The 
supplementary information included on pages 26 and 27 is presented for purposes of additional analysis and 
is not a required part of the financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all 
material respects, in relation to the financial statements as a whole. 

 

Minneapolis, Minnesota 
June 5, 2025 



Assets 2024 2023

Current Assets
Cash and cash equivalents 30,402,232$           25,294,008$           
Accounts, interest and other receivables, net 2,703,330               2,832,978               
Contributions receivable, net 1,092,012               1,153,451               
Prepaid expenses and other assets 870,534                  425,218                  
Assets held for sale, net 950,814                  955,043                  

Total current assets 36,018,922             30,660,698             

Contributions Receivable, Less Current Portion, Net 21,431                    986,839                  

Investments 155,725,171           137,195,607           

Cash Surrender Value of Life Insurance 195,437                  202,741                  

Property and Equipment
Building and improvements 496,623                  496,623                  
Furniture and equipment 5,140,851               5,044,990               
Internally developed software 6,045,106               5,941,156               

11,682,580             11,482,769             

Less accumulated depreciation (9,473,064)              (8,551,313)              

Property and equipment, net 2,209,516               2,931,456               

Right-of-Use Assets, Net 243,108                  325,833                  

Total assets 194,413,585$         172,303,174$         

Liabilities and Net Assets

Current Liabilities
Accounts payable 901,346$                783,259$                
Accrued and other deferred liabilities 6,165,255               5,810,734               
Current portion of long-term debt -                              2,249,662               
Current portion of lease liabilities 119,460                  107,043                  
Scholarships payable 25,487,102             20,695,856             
Refundable deposits 27,282,428             27,114,049             

Total current liabilities 59,955,591             56,760,603             

Long-Term Liabilities
Long-term lease liabilities 158,880                  264,993                  

 Total  long-term liabilities 158,880                  264,993                  

 Total liabilities 60,114,471             57,025,596             

Net Assets
Without donor restrictions:

Designated for endowment 2,487,765               2,364,105               
Designated for strategic initiatives 601,822                  574,175                  
Undesignated 10,218,608             8,531,170               

Total without donor restrictions 13,308,195             11,469,450             

With donor restrictions:
Purpose restricted 106,698,791           89,625,742             
Restricted in perpetuity 14,292,128             14,182,386             

Total with donor restrictions 120,990,919           103,808,128           

Total net assets 134,299,114           115,277,578           

Total liabilities and net assets 194,413,585$         172,303,174$         

Scholarship America, Inc.
Statements of Financial Position
December 31, 2024 and 2023

See notes to financial statements
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Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

Revenues and Support
Total scholarships raised 200,164,004$     -$                         200,164,004$     190,041,356$  -$                     190,041,356$  
Less scholarships designated by donors for specific beneficiaries (49,144,348)        -                           (49,144,348)        (50,782,202)     -                       (50,782,202)     

Scholarship revenue 151,019,656       -                           151,019,656       139,259,154    -                       139,259,154    

Scholarship program management fees 15,169,696         -                           15,169,696         14,605,160      -                       14,605,160      
Scholarship program management fees released 3,075,634           (3,075,634)           -                          1,707,371        (1,707,371)       -                       
Investment income 2,422,828           7,431,367            9,854,195           2,022,854        8,239,786        10,262,640      
Contributions, cash and financial assets 1,485,086           38,634,733          40,119,819         2,194,291        26,912,300      29,106,591      
Other income 68,588                -                           68,588                84,110             -                       84,110             
Dollars for Scholars® and other student programs 310,400              -                           310,400              347,300           -                       347,300           

Revenues and support 173,551,888       42,990,466          216,542,354       160,220,240    33,444,715      193,664,955    

Change in donor restrictions -                          (3,321,078)           (3,321,078)          -                       1,119,112        1,119,112        

Net assets released from restrictions:
Satisfaction of program restrictions 22,486,597         (22,486,597)         -                          26,052,353      (26,052,353)     -                       

Total revenues and support 196,038,485       17,182,791          213,221,276       186,272,593    8,511,474        194,784,067    

Expenses
Program services:

Total scholarship distributions 220,776,739       -                           220,776,739       215,549,959    -                       215,549,959    
Less scholarships designated by donors for specific beneficiaries (49,144,348)        -                           (49,144,348)        (50,782,202)     -                       (50,782,202)     

 Scholarship awards 171,632,391       171,632,391       164,767,757    164,767,757    

Program management 8,660,649           -                           8,660,649           7,540,860        -                       7,540,860        
Dollars for Scholars® and other student programs 365,757              -                           365,757              368,682           -                       368,682           
Other programs 1,964                  -                           1,964                  37,926             -                       37,926             

Supporting services:
Management and general 11,341,122         -                           11,341,122         9,234,576        -                       9,234,576        
Fundraising 2,197,857           -                           2,197,857           2,223,161        -                       2,223,161        

 Total expenses 194,199,740       -                           194,199,740       184,172,962    -                       184,172,962    

 Change in net assets from operating activities 1,838,745           17,182,791          19,021,536         2,099,631        8,511,474        10,611,105      

Change in net assets 1,838,745           17,182,791          19,021,536         2,099,631        8,511,474        10,611,105      

Net Assets, Beginning 11,469,450         103,808,128        115,277,578       9,369,819        95,296,654      104,666,473    

Net Assets, Ending 13,308,195$       120,990,919$      134,299,114$     11,469,450$    103,808,128$  115,277,578$  

2024 2023

Scholarship America, Inc.
Statements of Activities
Years Ended December 31, 2024 and 2023

See notes to financial statements
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Dollars for
Scholars® and

Scholarship Program Other Student Total Program Management
Awards Management Programs Other Services and General Fundraising Total

Scholarship awards 171,632,391$    -$                      -$                      -$                      171,632,391$    -$                      -$                      171,632,391$    
Personnel costs -                        6,366,858         312,208            -                        6,679,066         6,447,845         1,547,237         14,674,148       
Meetings and travel -                        19,792              951                   1,803                22,546              136,095            122,232            280,873            
Printing -                        20,789              -                    -                        20,789              34,008              12,926              67,723              
Professional services -                        1,466,744         24                     -                        1,466,768         2,305,110         348,583            4,120,461         
IT licenses/hosting -                        6,045                -                    -                        6,045                633,988            7,940                647,973            
Publicity and promotion -                        17,632              33,000              -                        50,632              287,279            4,916                342,827            
Postage -                        71,969              35                     11                     72,015              6,582                2,591                81,188              
Occupancy -                        114,348            4,081                -                        118,429            197,615            37,732              353,776            
Interest and other financing fees -                        33,337              1,670                -                        35,007              20,378              5,345                60,730              
Insurance -                        162,129            5,577                -                        167,706            91,885              22,468              282,059            
Office expenses -                        110,503            7,555                150                   118,208            76,274              17,574              212,056            
Depreciation and amortization -                        12,975              367                   -                        13,342              1,044,408         3,462                1,061,212         
Miscellaneous -                        257,528            289                   -                        257,817            59,655              64,851              382,323            

            Total expenses 171,632,391$    8,660,649$       365,757$          1,964$              180,660,761$    11,341,122$     2,197,857$       194,199,740$    

Scholarship America, Inc.
Statement of Functional Expenses
Year Ended December 31, 2024

Program Services Supporting Services

See notes to financial statements
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Dollars for
Scholars® and Families of

Scholarship Program Other Student Freedom Total Program Management
Awards Management Programs NY Other Services and General Fundraising Total

Scholarship awards 164,767,757$    -$                      -$                      -$                      -$                      164,767,757$    -$                      -$                      164,767,757$    
Personnel costs -                        5,897,174         312,423            -                        -                        6,209,597         5,708,572         1,645,139         13,563,308       
Meetings and travel -                        13,062              2,471                -                        11,043              26,576              175,048            162,603            364,227            
Printing -                        8,327                -                        -                        -                        8,327                2,249                24,895              35,471              
Professional services -                        810,631            15                     1,733                2,500                814,879            1,262,965         228,589            2,306,433         
IT licenses/hosting -                        5,913                -                        -                        -                        5,913                500,416            3,393                509,722            
Publicity and promotion -                        -                    32,000              -                        -                        32,000              181,677            9,631                223,308            
Postage -                        56,057              130                   -                        398                   56,585              3,184                6,400                66,169              
Occupancy -                        128,005            4,373                -                        -                        132,378            206,213            41,113              379,704            
Interest and other financing fees -                        46,145              2,285                -                        -                        48,430              23,759              7,310                79,499              
Insurance -                        151,128            7,281                (89)                    570                   158,890            82,493              25,673              267,056            
Office expenses -                        123,068            4,926                -                        1,049                129,043            78,098              20,006              227,147            
Depreciation and amortization -                        209,998            2,778                14,856              -                        227,632            950,280            13,576              1,191,488         
Miscellaneous -                        91,352              -                        241                   5,625                97,218              59,622              34,833              191,673            

            Total expenses 164,767,757$    7,540,860$       368,682$          16,741$            21,185$            172,715,225$    9,234,576$       2,223,161$       184,172,962$    

Scholarship America, Inc.
Statement of Functional Expenses
Year Ended December 31, 2023

Program Services Supporting Services

See notes to financial statements
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2024 2023

Cash Flows From Operating Activities  
Change in net assets 19,021,536$         10,611,105$     
Adjustments to reconcile change in net assets to net cash flows

 from operating activities:
Depreciation 1,061,212             1,046,933         
Amortization of goodwill intangibles -                            144,307            
Noncash lease expense (10,971)                 904                   
Loss on disposal 4,229                    -                        
Unrealized gains on investments (2,466,713)            (5,080,726)        
Realized gains on sale of investments (1,289,668)            (362,832)           
Scholarships distributed and designated by donors for

specific beneficiaries (49,144,348)          (50,782,202)      
Scholarships raised and designated by donors for 

specific beneficiaries 49,144,348           50,782,202       
Contributions restricted in perpetuity (234,935)               (925)                  
Change in:

Accounts, interest and other receivables 129,648                399,640            
Contributions receivable, net 1,026,847             437,984            
Prepaid expenses and other assets (445,316)               (32,008)             
Accounts payable 118,087                209,123            
Accrued and other deferred liabilities 354,521                284,445            
Scholarships payable 4,791,246             (1,662,055)        
Refundable deposits 168,379                (5,297,796)        

Net cash flows from operating activities 22,228,102           698,099            

Cash Flows From Investing Activities  
Purchase of investments (197,788,758)        (166,235,385)    
Proceeds from sale of investments 183,015,575         160,821,324     
Change in cash surrender value of life insurance 7,304                    13,012              
Purchase of property and equipment (339,272)               (505,282)           

Net cash flows from investing activities (15,105,151)          (5,906,331)        

Cash Flows From Financing Activities  
Contributions received restricted for endowment 234,935                925                   
Repayments of long-term debt (2,249,662)            (162,980)           

Net cash flows from financing activities (2,014,727)            (162,055)           

Net change in cash and cash equivalents 5,108,224             (5,370,287)        

Cash and Cash Equivalents, Beginning   25,294,008           30,664,295       

Cash and Cash Equivalents, Ending  30,402,232$         25,294,008$     

Supplemental Cash Flow Information  
Cash paid for interest, including amounts capitalized   52,960$                47,978$            

of $0 and $17,651, respectively

Noncash Investing and Financing Activities:
Acquisition of right-of-use asset, in exchange for 

lease liability 19,621$                -$                      

Scholarship America, Inc.
Statements of Cash Flows
Years Ended December 31, 2024 and 2023

See notes to financial statements
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Scholarship America, Inc. 
Notes to Financial Statements 
December 31, 2024 and 2023 
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1. Organization and Significant Accounting Policies  

Organization 

Scholarship America, Inc. (Scholarship America) is a nonprofit corporation organized under the laws 
of the Commonwealth of Massachusetts to eliminate financial barriers to educational success so that 
any student can pursue their dream. Until January 2003, the corporation was known as Citizens' 
Scholarship Foundation of America. Scholarship America is the nation's largest private scholarship 
provider. For over 60 years, Scholarship America has invested in student success through the design 
and management of custom education assistance programs with a focus on delivering financial and 
other support to students in need to fill gaps and promote degree completion. 

The financial statements do not include assets, liabilities, revenues or expenses of the individual 
Dollars for Scholars® chapters, because these chapters have independent Boards of Directors and 
Scholarship America does not have control over these organizations. 

In fiscal year 2002, the Families of Freedom Scholarship Fund (the Fund) was created to provide 
education assistance for postsecondary study to financially needy dependents of those killed or 
permanently disabled as a result of the terrorist attacks on September 11, 2001, and during the 
rescue activities related to those attacks. The Fund is intended for children and spouses of the 
victims, including airplane crew and passengers, World Trade Center and Pentagon workers and 
visitors and rescue workers, including firefighters, emergency medical personnel and law 
enforcement personnel. Assistance from the Fund must be used to defray costs of education at 
accredited colleges, universities or vocational-technical schools based in the United States. 
Scholarship America may from time to time assess a charge to income of the Fund in an amount 
reasonably calculated to reimburse Scholarship America's direct and indirect costs incurred in the 
administration of the Fund. The Fund is due to sunset in 2030. 

Basis of Presentation 

The financial statements of Scholarship America have been prepared on the accrual basis of 
accounting. 

Significant Accounting Policies 

The accounting policies of Scholarship America conform to U.S. generally accepted accounting 
principles (GAAP). The significant accounting policies followed by Scholarship America are set forth 
below: 

Net Assets 

Net assets, revenues, expenses, gains and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, net assets of Scholarship America and 
changes therein, are classified and reported as follows: 

Without Donor Restrictions - This classification contains net assets that are not subject to 
donor-imposed stipulations. 

With Donor Restrictions - This classification includes net assets subject to donor-imposed 
stipulations that will be met by the action of Scholarship America and/or the passage of time. 
Some net assets with donor restrictions include a stipulation that assets provided be 
maintained permanently (perpetual in nature) while permitting Scholarship America to expend 
the income generated by the assets in accordance with the provisions of additional  
donor-imposed stipulations or a Board approved spending policy.  



Scholarship America, Inc. 
Notes to Financial Statements 
December 31, 2024 and 2023 
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Board Designated Net Assets 

Scholarship America's Board of Trustees has the ability to designate identified amounts of net assets 
without donor restrictions to be used by management for specific future projects or activities. These 
designations can be modified or removed by the Board of Trustees at any time. The Board of 
Trustees has designated a portion of Scholarship America's net assets without donor restrictions for 
the endowment (Note 8) and for strategic initiatives. 

Scholarship Revenue and Expense 

In situations where Scholarship America has variance power with respect to the determination of the 
beneficiary, scholarship revenue and the related scholarship distribution expense is recognized in the 
statements of activities. Variance power is the unilateral ability to redirect the use of the transferred 
assets to another beneficiary. Scholarship programs where the beneficiary has been specified by the 
donor or the determination of the beneficiary is under the control of another third party are treated as 
agency transactions and are not reported as scholarship revenues or scholarship distribution 
expenses. Recognizing that designated scholarships (agency transactions) are a significant element 
in the statements of activities; they are included in scholarships raised and deducted from that 
amount to calculate scholarship revenue and included in scholarship distributions and deducted from 
that amount to calculate the scholarship awards.  

Scholarship revenue is recognized in the financial statements as a contribution when Scholarship 
America has the unconditional right to the assets contributed. 

Operating Measure 

Scholarship America's operating measure includes all activity other than contributions designated by 
the Board of Trustees for strategic initiatives. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of cash held in bank accounts and temporary investments with 
original maturities of less than three months when purchased. Scholarship America maintains cash 
and cash equivalent accounts, which at times, may exceed federally insured limits. Scholarship 
America has not experienced any losses from maintaining cash and cash equivalent accounts in 
excess of federally insured limits for the years ended December 31, 2024 and 2023. Management 
believes it is not subject to any significant credit risk on its cash and cash equivalent accounts. 

Accounts Receivable  

Accounts receivable are stated at amounts management expects to collect for services and are 
based on contracted fee schedules. Payment terms are typically net 30 days from date of invoice but 
may vary in specific cases.  

Scholarship America recognizes an allowance for credit losses for trade and other receivables to 
present the net amount expected to be collected as of the statement of financial position date. Such 
allowance is based on the credit losses expected to arise over the life of the asset which includes 
consideration of past events and historical loss experience, current events and also future events 
based on our expectation as of the date of the statement of financial position. Receivables are written 
off when Scholarship America determined that such receivables are deemed uncollectible. 
Scholarship America pools its receivables based on similar risk characteristics in estimating its 
expected credit losses. In situations where a receivable does not share the same risk characteristics 
with other receivables, Scholarship America measures those receivables individually. Scholarship 
America continuously evaluates such pooling decisions and adjusts as needed from period to period 
as risk characteristics change. Delinquent accounts are not charged a service fee. 



Scholarship America, Inc. 
Notes to Financial Statements 
December 31, 2024 and 2023 
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Contracts Assets and Liabilities 

Contract assets include a portion of the accounts receivable and represent Scholarship America's 
right to consideration in exchange for program management fees where performance obligations are 
satisfied over the contract period. Contract liabilities include prepaid client fees and refundable 
deposits. Prepaid client fees represent amounts received from scholarship program sponsors prior to 
the completion of the specific performance obligation. Refundable deposits represent Scholarship 
America's scholarship revenue where the funds are refundable or revocable at the discretion of the 
program sponsor.  

Scholarship America's beginning and ending contract assets are included in accounts, interest and 
other receivables, net and liabilities are included in accrued and other deferred liabilities and 
refundable deposits on the statements of financial position as of December 31, 2024 and 2023. 
Contract assets and liabilities are as follows for the years ended December 31: 

  2024  2023  2022 

 
Accounts receivable - unrestricted fees  $ 2,075,567  $ 2,433,197  $ 2,954,834 
Prepaid-client fees   4,394,833   4,446,368   4,960,724 
Refundable deposits   27,282,428   27,114,049   32,411,845 

 
Investments 

Investments, excluding certificates of deposit, are reported at fair value. Certificates of deposit are 
reported at cost, which approximates fair value. Alternative investments are recorded at net asset 
value as a practical expedient to fair value. 

Assets Held for Sale 

The Organization reclassified the net book value of certain land and building intended to be sold to 
assets held for sale as of December 31, 2024.  

Property and Equipment 

Expenditures for the acquisition of property and equipment are capitalized at cost. Donated property 
and equipment is capitalized at fair value on the date of receipt. Scholarship America capitalizes 
property and equipment additions in excess of $1,500. Depreciation is provided using the straight-line 
method over estimated useful lives as follows: 

  Years 

 
Building and improvements  35* 
Furniture and equipment  3-12 
Internally developed software  3-10 

 
*Leasehold improvements are depreciated over the remaining life of the lease. 

Impairment of Long-Lived Assets 

At each reporting date, Scholarship America evaluates the carrying amount of its long-lived assets. In 
the event that facts and circumstances indicate that the cost of long-lived assets may be impaired, an 
evaluation of recoverability would be performed. If an evaluation of impairment is required, the 
estimated future undiscounted cash flows associated with the asset would be compared to the asset's 
carrying value to determine if an adjustment to fair value or discounted cash flow value is required. 
There were no impairments in 2024 or 2023.  



Scholarship America, Inc. 
Notes to Financial Statements 
December 31, 2024 and 2023 
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Leases 

At lease inception, leases are classified as either finance leases or operating leases with the 
associated right-of-use asset and lease liability measured at the net present value of future lease 
payments. Operating leases are expensed on a straight-line basis as lease expense over the non-
cancelable lease term. Expenses for finance leases are comprised of the amortization of the right-of-
use asset and interest expense recognized based on the effective interest method.  

Scholarship America has made the following accounting policy elections with regard to its lease 
accounting:  

 Scholarship America does not separate lease and non-lease components for its office 
equipment class of leased assets. 

 When the rate implicit in the lease is not determinable, rather than use Scholarship America's 
incremental borrowing rate, Scholarship America uses a risk-free discount rate for the initial 
and subsequent measurement of lease liabilities for all classes of its leased assets.  

 Scholarship America does not apply the recognition requirements to all leases with an 
original term of 12 months or less, for which Scholarship America is not likely to exercise a 
renewal option or purchase the asset at the end of the lease; rather, short-term leases will 
continue to be recorded on a straight-line basis over the lease term. 

 Scholarship America accounts for certain of its office equipment leases using the portfolio 
approach; as such, leases that have similar commencement dates, length of terms, renewal 
options or other contract terms have been combined into a lease portfolio whereby the 
resulting accounting at the portfolio level does not differ materially from that at the individual 
lease level.  

Additional required disclosures for Topic 842 are contained in Note 10. 

Contributions 

Unconditional contributions, including promises to give, are recognized as revenues in the period 
received and are reported as increases in the appropriate categories of net assets in accordance with 
donor restrictions. Expirations of donor-imposed restrictions on net assets (i.e., the donor-stipulated 
purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as net assets 
released from restrictions. Donor restricted contributions whose restrictions are met in the same 
reporting period are reported as net assets with donor restrictions and released to net assets without 
donor restrictions to reflect the expiration or fulfillment of such restrictions. 

Conditional promises to give - that is, those with a measurable performance or other barrier and a 
right of return or release from future obligations - are not recognized until the conditions on which 
depend have been met. 

Unconditional promises to give (pledges) are recorded as contributions receivable using a discount 
rate of 5% for 2024 and 2023. Additionally, an allowance for uncollectible contributions is provided 
based on management's judgment, including factors such as prior collection history and the nature of 
fundraising activity. 
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Contributions of land, buildings and equipment are recorded at fair market value at the date of the gift. 
Contribution revenue is recorded as net assets without donor restrictions unless explicit donor 
stipulations specify how the donated assets must be used. Contributions of long-lived assets with 
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that 
must be used to acquire long-lived assets are reported as donor restricted net assets. Restrictions 
are considered met and an appropriate amount reclassified to net assets without donor restrictions 
when the asset is placed in service. 

Scholarships Payable and Refundable Deposits 

Scholarships payable represent awards that have been made that Scholarship America has not yet 
distributed to the beneficiaries. Refundable deposits represent amounts held by Scholarship America 
for scholarship programs that, under terms of the program agreement, are refundable or revocable at 
the discretion of the program sponsor. Refundable deposits also include amounts held by Scholarship 
America in connection with agreements that have stipulations that the assets be passed on to specific 
beneficiaries. 

Scholarship Program Management Fees 

Scholarship program management fees are recognized as revenues in the statements of activities as 
the performance obligations are satisfied over the contract period. Performance obligations are 
outlined in each contract's program description or statement of work. Generally, the performance 
obligations include: 

 Program design, production of application materials (on-line site) and opening of application 
 Receipt, acknowledgement and processing of applications  
 Selection of recipients and notifications  
 Distribution of scholarship awards and final program reporting 

 
As there is not a stand-alone transaction price observable for each program obligation, the 
transaction price (management fee) has been allocated to the various performance obligations 
(milestones) based on management's estimates of each milestone's relative value of the total value of 
the services to be provided under the contract. Management's estimates of the allocations are 
primarily based on historical time studies for level of effort to complete specific milestones over the 
course of the scholarship program cycle. 

Scholarship program management fees received prior to the completion of specific performance 
obligations are deferred to the applicable period based on the contract program schedule. Amounts 
deferred in the statements of financial position at December 31, 2024 and 2023 are generally 
recognized as revenue in the following year. 

Grants 

Donor restricted grants are recognized as revenue and support with donor restrictions and recorded 
as releases from restriction only to the extent that expenses have been incurred during the period for 
the purpose specified in the grant. In instances that grants include measurable performance 
obligations or other barriers and a right of return or release from future obligations, these grants are 
not recognized as revenue until the conditions on which they depend have been met. Advances of 
conditional grants are recorded as deferred revenue until conditions are met. 
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Functional Expenses 

Scholarship America's financial statements segregate expenses by function, including program 
services, management and general and fundraising. Expenses are charged directly to specific 
functions when practicable. Expenses not identified as relating to specific functions such as 
depreciation and amortization, interest and other facility related expenses are allocated primarily 
based on direct salary costs or headcount. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Income Tax Status 

The Internal Revenue Service has determined that Scholarship America is exempt from federal 
income tax under Section 501(c)(3) of the Internal Revenue Code. Scholarship America is also 
exempt from state income taxes. However, any unrelated business income may be subject to 
taxation.  

Scholarship America follows the accounting standards for contingencies in evaluating uncertain tax 
positions. This guidance prescribes recognition threshold principles for the financial statement 
recognition of tax positions taken or expected to be taken on a tax return that are not certain to be 
realized. Under this guidance, Scholarship America may recognize the tax benefit from an uncertain 
tax position only if it is more likely than not that the tax position will be sustained on examination by 
taxing authorities, based on the technical merits of the position. Examples of tax positions include the 
tax-exempt status of Scholarship America and various tax positions related to potential sources of 
unrelated business income. No liability has been recognized by Scholarship America for uncertain tax 
positions as of December 31, 2024 and 2023. Scholarship America's tax returns are subject to review 
and examination by federal and state authorities. 

Retirement Plan 

Scholarship America offers a 403(b)-retirement plan to its employees. Employee participation is 
optional. Historically, Scholarship America has provided a matching contribution to employees 
participating in the plan. Scholarship America's matching contribution for the years ended 
December 31, 2024 and 2023 was 3% of eligible employees' compensation. Scholarship America's 
contributions to the plan totaled $312,259 and $311,827 for the years ended December 31, 2024 and 
2023, respectively. 

Reclassifications 

Certain amounts in prior year financial statements have been reclassified to conform with the 
presentation in the current year. 
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2. Liquidity and Availability 

The following table reflects Scholarship America's financial assets as of December 31, 2024 and 2023, 
reduced by amounts not available for general expenditures within one year. Financial assets are 
considered unavailable when illiquid or not convertible to cash within one year. Other financial assets that 
are excluded from this measure of liquidity include endowments and accumulated earnings restricted by 
donors or Scholarship America's Board of Trustees, and assets held for others. 

  2024  2023 

 
Financial assets:       

Cash and cash equivalents  $ 30,402,232  $ 25,294,008 
Contributions receivable, net   1,113,443   2,140,290 
Accounts receivable, net   2,703,330   2,832,978 
Investments   155,725,171   137,195,607 
Cash surrender value of life insurance   195,437   202,741 

       
Financial assets at December 31   190,139,613   167,665,624 

       
Less those unavailable for general expenditure within 

one year:       
Cash and cash equivalents restricted by use   (23,705,270)   (20,476,760) 
Contributions receivable restricted by use    (1,042,195)   (1,864,053) 
Accounts receivable restricted by use    (645,043)   (399,106) 
Board designated investments   (2,487,765)   (2,364,105) 
Board designated for strategic initiatives   (57,278)   (574,175) 
Donor restricted investments restricted by use less 

amounts available for distribution   (135,134,236)   (115,018,887) 
Permanently restricted investments   (14,641,010)   (14,527,973) 
Cash surrender value of life insurance restricted by use   (195,437)   (202,741) 

       
Financial assets not available for expenditure within 

one year   (177,908,234)   (155,427,800) 
       

Financial assets available to meet cash needs for 
general purposes within one year  $ 12,231,379  $ 12,237,824 

 
As of December 31, 2024 and 2023, Scholarship America had liquid assets on hand to cover 
approximately 208 and 247 days of operating expenses, respectively. Scholarship America's practice is to 
structure its financial assets to be available as its general expenses, liabilities and obligations come due 
and targets a minimum of 90 days of operating expense coverage at any point in time. 

Cash in excess of daily requirements is typically invested in short-term, liquid securities. Scholarship 
America's Board of Trustees has established a board designated endowment fund (deducted from 
financial assets in the table above) that may be drawn upon in the event of financial distress or an 
immediate liquidity need resulting from events outside the typical life cycle of converting financial assets 
to cash or settling financial liabilities. As of December 31, 2024 and 2023, this board designated 
endowment fund represents approximately 42 and 48 days of operating expenses, respectively. 
Scholarship America also has available a $2,000,000 line of credit, representing approximately 34 days of 
operating expenses (Note 6).  
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3. Contributions Receivable  

Contributions receivable are to be collected during the following periods at December 31, 2024 and 2023: 

  2024  2023 

 
Less than one year  $ 1,103,042  $ 1,165,102 
One to five years   25,000   1,045,000 
Greater than five years   -   5,000 
       

   1,128,042   2,215,102 
Less:       

Discounts for the time value of money   (3,352)   (53,193) 
Allowance for uncollectible contributions   (11,247)   (21,619) 

       
  $ 1,113,443  $ 2,140,290 

 
Contributions receivable due within one year are not discounted. Contributions receivable expected to be 
collected in more than one year have been discounted at 5% for the years ended December 31, 2024 and 
2023.  

 
4. Investments and Investment Income  

Investments consisted of the following at December 31: 

  2024  2023 

 
Cash equivalents  $ 47,235,814  $ 27,060,106 
Certificates of deposit (at cost)   122,748   262,511 
U.S. government securities   25,715,625   29,716,750 
Equity mutual funds   35,526,492   32,776,462 
Equities   1,671,608   1,542,896 
Fixed income mutual funds   33,950,395   33,416,142 
Corporate bonds and notes   6,119,702   6,152,590 
Master limited partnership and other mutual funds   2,582,038   2,797,070 
Hedge funds   2,800,749   3,471,080 

       
  $ 155,725,171  $ 137,195,607 
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Investment income is recorded in the statements of activities and comprises the following for the years 
ended December 31, 2024 and 2023: 

  
Interest and 

Dividends, net  
Unrealized  

Gain   
Realized (Loss) 

Gain   Total 

 
December 31, 2024:             

Without donor restrictions  $ 2,495,396  $ -  $ (72,568)  $ 2,422,828 
With donor restrictions   3,602,418   2,466,713   1,362,236   7,431,367 

             
Total  $ 6,097,814  $ 2,466,713  $ 1,289,668  $ 9,854,195 

             
December 31, 2023:             

Without donor restrictions  $ 2,051,744  $ -  $ (28,890)  $ 2,022,854 
With donor restrictions   2,767,338   5,080,726   391,722   8,239,786 

             
Total  $ 4,819,082  $ 5,080,726  $ 362,832  $ 10,262,640 

 
Investments, in general, are subject to various risks, including credit, interest and overall market volatility 
risks. Due to the level of risk associated with certain investment securities, it is reasonably possible that 
changes in values of investment securities will occur in the near term and that such change could 
materially affect the amounts reported in the financial statements. 

 
5. Fair Value Measurements  

Fair Value Hierarchy 

Fair value is defined in the accounting guidance as the exchange price that would be received to sell 
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for 
the assets or liability in an orderly transaction between market participants at the measurement date. 
Under this guidance, a three-level hierarchy is used for fair value measurements which are based on 
the transparency of information, such as the pricing source, used in the valuation of an asset or 
liability as of the measurement date.  

Financial instruments measured and reported at fair value are classified and disclosed in one of the 
following three categories.  

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 
that the reporting entity can access at the measurement date. 

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or 
liability, either directly or indirectly. This includes quoted prices for similar assets or liabilities in 
active markets, quoted prices for identical or similar assets or liabilities in markets that are not 
active, inputs other than quoted prices that are observable for the asset or liability or 
market-corroborated inputs. 

Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the 
assumptions that market participants would use in pricing the asset or liability (including 
assumptions about risk) using the best information available in the circumstances, which may 
include using the reporting entity's own data. 

Valuation Techniques and Inputs 

Level 1 - Level 1 assets include investments in cash equivalents (consisting primarily of money 
market funds), equity mutual funds, equities, fixed income mutual funds and master limited 
partnership and other mutual funds for which quoted prices are readily available. 
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Level 2 - Level 2 assets include investments in U.S. government securities and corporate bonds 
and notes for which quoted prices are not readily available. The fair values are estimated using 
Level 2 inputs based on multiple sources of information, which may include market data and/or 
quoted market prices from either markets that are not active or are for the same or similar assets 
in active markets.  

There have been no changes in the techniques and inputs used as of December 31, 2024 and 2023. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value 
hierarchy. In such cases, the level in the fair value hierarchy within which the fair value measurement 
in its entirety falls has been determined based on the lowest level input that is significant to the fair 
value measurement in its entirety. The assessment of the significance of a particular input to the fair 
value measurement in its entirety requires judgment and considers factors specific to the asset or 
liability. The schedules within this note are not intended to indicate the volatility of the investments.  

While Scholarship America believes its valuation methods are appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different estimate of fair value at the reporting date. 

The following tables present information about Scholarship America's assets measured at fair value 
on a recurring basis as of December 31, 2024 and 2023:  

  2024 
  Level 1  Level 2  Level 3  Total 
 
Cash equivalents  $ 47,235,814  $ -  $ -  $ 47,235,814 
Equity mutual funds   35,526,492   -   -   35,526,492 
Equities   1,671,608   -   -   1,671,608 
Debt securities:             

Fixed income mutual funds   33,950,395   -   -   33,950,395 
U.S. government securities   -   25,715,625   -   25,715,625 
Corporate bonds and notes   -   6,119,702   -   6,119,702 

Master limited partnership and 
other mutual funds   2,582,038   -   -   2,582,038 

             
Subtotal assets by 

valuation hierarchy  $ 120,966,347  $ 31,835,327  $ -    

             
Assets measured using NAV:             

Hedge funds            2,800,749 
             

Total assets at fair value           $ 155,602,423 
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  2023 
  Level 1  Level 2  Level 3  Total 
 
Cash equivalents  $ 27,060,106  $ -  $ -  $ 27,060,106 
Equity mutual funds   32,776,462   -   -   32,776,462 
Equities   1,542,896   -   -   1,542,896 
Debt securities:             

Fixed income mutual funds   33,416,142   -   -   33,416,142 
U.S. government securities   -   29,716,750   -   29,716,750 
Corporate bonds and notes   -   6,152,590   -   6,152,590 

Master limited partnership and 
other mutual funds   2,797,070   -   -   2,797,070 

             
Subtotal assets by 

valuation hierarchy  $ 97,592,676  $ 35,869,340  $ -   133,462,016 

             
Assets measured using NAV:             

Hedge funds            3,471,080 
             

Total assets at fair value           $ 136,933,096 

 
Total assets at fair value exclude certificates of deposit recorded at cost of $122,748 and $262,511 
for the years ended December 31, 2024 and 2023, respectively.  

Scholarship America measures the fair value for their investment in hedge funds (alternative 
investments) based on net asset value (NAV) as a practical expedient, without further adjustment, 
unless it is probable that the investment will be sold at a significantly different value. If not determined 
as of the Scholarship America's measurement date, NAV is adjusted to reflect any significant events 
that would materially affect the security's value. Certain attributes that impact the security's fair value 
may not be reflected in NAV, including, but not limited to, the investor's ability to redeem the 
investment at the measurement date and unfunded purchase commitments. If Scholarship America 
sold all or a portion of its alternative investment, it is reasonably possible that the transaction value 
could differ significantly from the estimated fair value at the measurement date, because of the nature 
of the investments, changes in market conditions and the overall economic environment. 

The following table lists the alternative investments in which NAV was utilized as the practical 
expedient for estimating fair value as of December 31, 2024 and 2023: 

Investment Type 
 Unfunded 

Commitments  
2024 

Fair Value 
 2023 

Fair Value  
Redemption 
Frequency  

Redemption 
Notice Period  

Remaining Life 
(Years) 

 
Hedge fund:                
Millennium International(a)   -  $ 2,800,749  $ 3,471,080  (b)  (b)  N/A 

 
(a) Millennium International is a multi-strategy, single manager, relative value hedge fund 

manager. The manager allocates capital across a variety of proprietary, internal trading 
teams who invest that capital in the relative value fundamental equity, quantitative trading, 
equity arbitrage, fixed income, commodity and other investment strategy sectors. The fund's 
investment objective is to produce equity-like returns, with significantly less risk, while 
maintaining low correlations to the stock and bond markets. 

(b) A Limited Partner may withdraw capital from Millennium International, Ltd. on a quarterly 
basis with 90-day notice. Once the liquidity request is received by Millennium International, 
Ltd, the investor is repaid over the subsequent 20-quarters, with 5 % of their outstanding 
capital balance being distributed each quarter (i.e., as a result, a five year period is required 
to completely exit the fund). 

 



Scholarship America, Inc. 
Notes to Financial Statements 
December 31, 2024 and 2023 
 

19 

6. Line of Credit Agreement  

In August 2024, Scholarship America renewed a $2,000,000 line of credit financing agreement with 
Bremer Bank, NA. The line of credit bears interest at the prime rate (as published from time to time in the 
Wall Street Journal) minus 0.25% with a floor of 3.0%. At December 31, 2024 the interest rate was 
7.25%. Borrowings on the line of credit are secured by assets of Scholarship America including 
equipment and accounts receivable. The line of credit matures on August 30, 2025 and it is 
management's intention to renew the facility. At December 31, 2024, there were no borrowings under this 
agreement. 

Under the terms of the line of credit agreement, Scholarship America is required to maintain a specified 
debt service coverage and tangible net worth ratios.  

 
7. Long-Term Debt 

A summary of long-term debt as of December 31 is as follows: 

  2024  2023 

 
Note payable to Bremer Bank  $ -  $ 2,249,662 
       
Less current maturities   -   (2,249,662) 

       
Long-term balance at December 31  $ -  $ - 

 
Scholarship America had a note payable through a term loan facility with Bremer Bank, NA. The term 
loan allowed for borrowing of up to $3,480,000 over an eighteen month draw period. During this initial 
draw period, only monthly interest payments were required. The term loan carried a fixed interest rate of 
4.09%. The draw period ended in June 2019. The note was payable in quarterly installments consisting of 
principal and interest through September 1, 2024, at which time a lump sum payment was due. 
Borrowings under this facility were secured by a mortgage and security interest granted to the creditor by 
Scholarship America. The remaining balance on the note was fully repaid in August 2024. 

 
8. Endowment Funds  

Scholarship America's endowment consists of approximately 35 individual funds established for a variety 
of purposes including both endowment funds restricted by the donor and funds designated by the Board 
of Trustees to function as endowment. As required by U.S. generally accepted accounting principles, net 
assets associated with endowment funds, including funds designated by the Board of Trustees to function 
as an endowment, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
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Interpretation of Relevant Law 

The Board of Trustees of Scholarship America has interpreted the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of 
the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary. As a result of this interpretation, Scholarship America classifies as net assets with donor 
restrictions held in perpetuity (1) the original value of the initial gift donated to the endowment; (2) the 
original value of subsequent gifts donated to the endowment fund; and (3) any earnings and 
gains/losses required by the donor to be added to the original value of the endowment fund. The 
remaining portion of the fund, which consists of earnings and gains/losses from the investment of 
such funds net of expenditures, is classified as net assets with donor restrictions until those amounts 
are appropriated for expenditure by the organization in a manner consistent with the standard of 
prudence prescribed by UPMIFA. In accordance with UPMIFA, Scholarship America considers the 
following factors in making a determination to appropriate or accumulate donor-restricted endowment 
funds: 

(1) The duration and preservation of the endowment fund; 

(2) The purposes of the organization and the endowment fund; 

(3) General economic conditions; 

(4) The possible effect of inflation or deflation; 

(5) The expected total return from income and the appreciation of investments; 

(6) Other resources of Scholarship America; and 

(7) The investment policy of the organization. 

Endowment net asset composition by type of fund consists of the following for the years ended 
December 31, 2024 and 2023: 

  2024 

  
Without Donor 

Restrictions  
With Donor 
Restrictions  Total 

 
Donor-restricted endowment funds   $ -  $ 19,525,359  $ 19,525,359 
Board-designated endowment funds   2,487,765   -   2,487,765 

          

  $ 2,487,765  $ 19,525,359  $ 22,013,124 

 
  2023 

  
Without Donor 

Restrictions  
With Donor 
Restrictions  Total 

 
Donor-restricted endowment funds   $ -  $ 18,802,645  $ 18,802,645 
Board-designated endowment funds   2,364,105   -   2,364,105 

          

  $ 2,364,105  $ 18,802,645  $ 21,166,750 
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Changes in endowment net assets for the years ended December 31, 2024 and 2023 are as follows: 

  2024 

  
Without Donor 

Restrictions  
With Donor 
Restrictions  Total 

 
Endowment net assets, January 1, 2024  $ 2,364,105  $ 18,802,645  $ 21,166,750 
Investment return:          

Investment income   123,660   553,147   676,807 
Net gain on investments   -   1,100,941   1,100,941 

          
Total investment return   123,660   1,654,088   1,777,748 

          
Contributions   -   234,935   234,935 
Appropriation of endowment assets, 

satisfaction of program restrictions   -   (700,349)   (700,349) 
Appropriation of endowment assets, 

spending policy   -   (99,288)   (99,288) 
Change in donor restrictions    -   (366,672)   (366,672) 
          
Endowment net assets, December 31, 

2024  $ 2,487,765  $ 19,525,359  $ 22,013,124 

 
  2023 

  
Without Donor 

Restrictions  
With Donor 
Restrictions  Total 

 
Endowment net assets, January 1, 2023  $ 2,240,546  $ 17,540,345  $ 19,780,891 
Investment return:          

Investment income   123,559   508,915   632,474 
Net gain on investments   -   1,471,713   1,471,713 

          
Total investment return   123,559   1,980,628   2,104,187 

          
Contributions   -   925   925 
Appropriation of endowment assets, 

satisfaction of program restrictions   -   (600,131)   (600,131) 
Appropriation of endowment assets, 

spending policy   -   (99,952)   (99,952) 
Change in donor restrictions    -   (19,170)   (19,170) 
          
Endowment net assets, December 31, 

2023  $ 2,364,105  $ 18,802,645  $ 21,166,750 

 
Funds With Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or the UPMIFA requires Scholarship America to retain as 
a fund of perpetual duration. At December 31, 2024 one donor restricted fund with an original gift 
value of $104,669, fair market value of $98,505 and deficiencies of $6,164 were reported in net 
assets with donor restrictions. At December 31, 2023 there were no underwater endowment 
investments. Management has interpreted state law to permit prudent spending from underwater 
endowments.  
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Return Objectives and Risk Parameters and Strategies Employed for Achieving Objectives 

Each endowment fund is supported by an underlying agreement with the donor in which the spending 
level and the underlying investment mix is outlined (if no mix is specified, the selection defaults to the 
conservative portfolio). Fund performance is expected to at least equal the target rates of return 
modeled for each portfolio. Typically, dividends and interest are available for expenditure because the 
funds focus on current need rather than maintaining a perpetual fund of constant purchasing power. 

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, Scholarship America relies on a total return strategy 
in which investment returns are achieved through both capital appreciation (realized and unrealized) 
and current yield (interest and dividends). Scholarship America targets a diversified asset allocation 
including asset classes such as public equities, fixed income and alternative assets in order to 
achieve its long-term return objectives within prudent risk constraints. 

Spending Policy and How Investment Objectives Relate to Spending Policy 

The board-designated endowment is currently invested in money market funds. To date, all earnings 
have been returned to the endowment. 

A separately managed donor-restricted endowment, previously established for the Northeast region is 
invested in a balanced indexed portfolio. The Board of Trustees allows 5% of a 12-quarter moving 
average to be used for operations, as needed. During the years ended December 31, 2024 and 2023, 
$99,288 and $99,952 was released for operations, respectively. 

 
9. Net Assets with Donor Restrictions 

Net assets with donor restriction are available at December 31 for the following purposes: 

  2024  2023 

 
The portion of unexpended investment return generated from 

donor restricted endowment funds subject to UPMIFA 
available for scholarships  $ 5,383,346  $ 4,766,930 

Gifts and other unexpended revenues and support 
available for:       

Scholarships    99,446,758   83,564,220 
Regions    65,101   62,189 
Other projects    1,803,588   1,232,404 

Endowment fund for:       
Scholarships    11,815,355   11,709,057 
Regions    1,336,658   1,336,658 
Other projects    990,000   990,000 

Non endowment funds restricted in perpetuity for scholarships   150,113   146,670 
       

  $ 120,990,919  $ 103,808,128 
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10. Leases  

Scholarship America has a real property lease for its corporate headquarters with an original term of 
approximately eleven years. This lease has an available renewal option which extend the terms of the 
underlying lease by five years. The real property lease requires monthly payments for variable operating 
expenses, which may include real estate taxes, insurance or other operating expenses. In 2022, 
Scholarship America negotiated a lease amendment for office space in Minneapolis, Minnesota. This 
amendment reduced the square footage under the lease, changed the base rental rates and extended the 
term of the lease.  

Scholarship America has leases for office equipment which generally have original terms that vary up to 
five years. The office equipment leases have auto-renewal options for typically one year.  

Right-of-use assets represent Scholarship America's right to use the underlying assets for the lease term, 
while lease liabilities represent Scholarship America's obligation to make lease payments arising from the 
leases. Right-of-use assets and lease liabilities are recognized at the commencement date of a lease 
based on the net present value of lease payments over the lease term.  

Certain of Scholarship America's leases include options to renew the lease. The exercise of lease 
renewal is at Scholarship America's sole discretion. Scholarship America regularly evaluates the renewals 
when they are reasonably certain of exercise, Scholarship America includes such options in the lease 
term. Additionally, upon adoption of the new standard, Scholarship America made judgments regarding 
lease terms for certain of its office equipment leases that were in month-to-month status or that contained 
auto-renewal clauses. Scholarship America estimated a lease end date based on the required length of 
usage of the property and calculated a right-of-use asset and lease liability with the resulting estimated 
lease term. 

In determining the discount rate used to measure the right-of-use assets and lease liabilities, Scholarship 
America uses the rate implicit in the lease, or if not readily available, Scholarship America uses a risk-free 
rate based on U.S. Treasury note or bond rates for a similar term. 

Right-of-use assets are assessed for impairment in accordance with Scholarship America's long-lived 
asset policy. Scholarship America reassesses lease classification and remeasures right-of-use assets 
and lease liabilities when a lease is modified, and that modification is not accounted for as a separate 
new lease or upon certain other events that require reassessment in accordance with Topic 842. 

Scholarship America does not have any material leasing transactions with related parties. 

The following table summarizes the lease right-of-use assets and lease liabilities as of December 31: 

  2024  2023 

 
Right-of-use assets (net):       

Operating leases  $ 235,699  $ 315,181 
Finance leases   7,409   10,652 

       
Total right-of-use assets (net)  $ 243,108  $ 325,833 

 
Lease liabilities:       

Current operating lease liabilities  $ 116,211  $ 103,876 
Current finance lease liabilities   3,249   3,167 
Long-term operating lease liabilities   154,440   257,305 
Long-term finance lease liabilities   4,440   7,688 

       
Total lease liabilities  $ 278,340  $ 372,036 
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Below is a summary of expenses incurred pertaining to leases during the years ended December 31: 

  2024  2023 

 
Finance lease expense:       

Amortization of right-of-use assets  $ 3,244  $ 3,244 
Interest on lease liabilities   239   319 

Operating lease expense   108,466   115,532 
Variable lease expense   88,918   85,322 

       
Total lease expense  $ 200,867  $ 204,417 

 
The following table presents supplemental information related to leases: 

  2024  2023 

 
Weighted average remaining lease term (in years):       

Operating leases  2.27   3.28  
Finance leases  2.28   3.28  

       
Weighted average discount rate:       

Operating leases  2.93 %  2.85 % 
Finance leases  2.55 %  2.55 % 

 
The table below summarizes Scholarship America's scheduled future minimum lease payments for 
years ending after December 31, 2024: 

  
Operating 

Leases  
Finance  
Leases 

 
Years ending December 31:       

2025  $ 122,307  $ 3,406 
2026   121,849   3,406 
2027   35,372   1,113 

       
Total lease payments   279,528   7,925 
       

Less present value discount   (8,877)   (236) 
       
Total lease liabilities   270,651   7,689 

       
Less current portion   (116,211)   (3,249) 

       
Long-term lease liabilities  $ 154,440  $ 4,440 
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The following table includes supplemental cash flow and noncash information related to the leases for 
the years ended December 31: 

  2024  2023 

 
Cash paid for amounts included in the measurement of lease 

liabilities:       
Operating cash flows from operating leases  $ 119,514  $ 122,674 
Operating cash flows from finance leases   239   319 
Financing cash flows from finance leases   3,167   3,087 

       
Right-of-use assets obtained in exchange for lease liabilities:       

Operating leases  $ 19,621  $ - 
       

 
 
11. Supporting Services Expense Ratios  

Scholarship America's supporting services expense ratios as a percentage of revenues and support 
without donor restriction, excluding scholarships designated by donors for specific beneficiaries, for the 
years ended December 31, 2024 and 2023 are as follows: 

  2024  2023 

 
Management and general  $ 11,341,122  5.79 %  $ 9,234,576  4.96 % 
Fundraising   2,197,857  1.12    2,223,161  1.19  
             

Total  $ 13,538,979  6.91 %  $ 11,457,737  6.15 % 

             
Revenues and support 

without donor restriction, 
excluding scholarships 
designated by donors for 
specific beneficiaries  $ 196,038,485     $ 186,272,593  

 

 

 
Fundraising costs also include costs related to the generation of scholarships raised and designated by 
donors for specific beneficiaries. 

 
12. Subsequent Events  

On April 3, 2025, Scholarship America sold the land and building held for sale to the City of Saint Peter, 
Minnesota resulting in a gain of approximately $550,000.  

Scholarship America has evaluated subsequent events through June 5, 2025, which is the date that the 
financial statements were approved and available to be issued. 



Assets

Current Assets
Cash and cash equivalents 54,140$             

Investments 5,674,736          

Total assets 5,728,876$        

Liabilities and Net Assets

Refundable Deposits 487,319$           

Net Assets
With donor restrictions 5,241,557          

Total liabilities and net assets 5,728,876$        

Scholarship America, Inc.
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Changes In Net Assets Without Donor Restrictions
Net assets released from restrictions:

Satisfaction of program restrictions 1,772,884$        

Total revenues and support without donor restrictions 1,772,884          

Expenses
Program services:

Scholarship awards 1,697,440          
Scholarship Management Services™ 14,655               

Supporting services:
Management and general 60,346               
Fundraising 443                    

Total expenses 1,772,884          

Change in net assets without donor restrictions -                        

Changes in Net Assets With Donor Restrictions
Contributions for scholarships 90,585               
Investment income, net 298,899             
Net assets released from restrictions:

Satisfaction of program restrictions (1,772,884)        

Change in net assets with donor restrictions (1,383,400)        

Change in net assets (1,383,400)        

Net Assets, Beginning 6,624,957          

Net Assets, Ending 5,241,557$        

Scholarship America, Inc.
Families of Freedom Scholarship Fund - Schedule of Activities
Year Ended December 31, 2024

27


